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Indonesia to ban bitcoin from 2018 in latest Internet 
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A token of the virtual currency Bitcoin is seen placed on a monitor that displays binary digits in this illustration picture, December 8,2017. Source: 
Reuters/Dado Ruvic 
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BEGINNING next year, transactions involving bitcoin will be banned in Indonesia, an official 
said on Tuesday as the cryptocurrency’s value zoomed above US$13,000. 


Bank Indonesia said it planned to impose a regulation prohibiting bitcoin transactions that would take 
effect in 2018, the Jakarta Post (htt p:/ /www.the j akartapost.com/news/2017 /12 /06/bank-indonesia-to- 
ban-bitcoin-transactions-next-year.html , ) reported. Bank Indonesia Head of Transformation Onny 
Widjanarko was quoted as saying the regulation on digital currencies would be issued in the near future. 


“Currently, there is no single regulation for those who carry out transactions using bitcoin,” Onny said 
in Jakarta (via kompas.com). 

SEE ALSO: Indonesia to unblock Tele g ram , combat Islamic State channels 

(https:/ /asiancorrespondent.com/2Qi7/o8/indonesia-unblock-tele g ram-combat-islamic-state- 

channels/#leADSOZRotB ylop8.Q7) 

The central bank, he said, was currently carrying out a thorough study on whether the regulation should 
primarily involve Bitcoin while having a separate regulation on other cryptocurrencies. 

Onny said the bank also urged merchants not to accept Bitcoin as a payment instrument as it would not 
be held responsible for any losses. 



























Logo of Indonesia’s central bank, Bank Indonesia, as seen in Jakarta, Indonesia January 19,2017. Source: Reuters/Fatima El-Kareem 


Among other reasons, Indonesia considered the ban over concerns that the digital currency could be 
used to fund terrorism, money laundering, prostitution and drug trafficking since bitcoin transactions 
did not involve intermediaries or banks. 

Regardless of the ban, investors who want to buy Bitcoin and other currencies like Litecoin and 
Ethereum could still do so via foreign channels. The ban also means that the adoption of Bitcoin and 
cryptocurrencies would remain low in the Southeast Asian country. 

Central banks in India and China have repeatedly warned investors against betting on bitcoin and other 
cryptocurrencies. 

“So there’s only one thing we can do - watch it from the bank of a river,” People’s Bank of China deputy 
governor Pan Gongsheng said, as quoted by Q uartz (htt ps^/q z.com/iiASo ^ /beware-of-bitcoin-the- 
reserve-bank-of-india-warns-a g ain /’). 

| "One day you’ll see bitcoin ’s dead body float away in front of you. ” 


Regardless of the warning of an impending bubble, the value of bitcoin continues to rise. 


On Wednesday, Bitcoin briefly soared nearly three percent to a new record high of US$14,047.40, 
continuing its surge from below US$1,000 at the beginning of the year, despite questions about the 
cryptocurrency’s real value and worries about a dangerous bubble. 



Attendees of the Inside Bitcoins conference in Berlin examine bitcoin buttons. Source: AP 











Think Markets analyst Naeem Aslam said bitcoin prices had been affected by reports that Britain wanted 
to increase regulation of bitcoin and other digital currencies by expanding the reach of European Union 
anti-money-laundering rules that force traders to disclose their identities and report suspicious 
activity. 

SEE ALSO: Porno gra phic g ifs see Indonesian g ovt threaten to block WhatsA pp 

(htt ps: / /asiancorrespondent.com/2017 /11/ porno gra phic - g ifs - see- indonesian- authorities-threaten- 
block-whatsa pp/# t iMLyY ySmqXmRHhT 6 .Q Q) 

But others said greater regulatory scrutiny would help. 

“If anything, regulation will only increase bitcoin’s rate of growth as regulation lends credibility and 
engenders trust,” London-based cryptocurrency firm CommerceBlock CEO Nicholas Gregory said. 

Sunday’s record high for bitcoin came as Venezuela’s President Nicolas Maduro announced the launch 
of the “petro”, which he said would be a cryptocurrency backed by oil reserves, to shore up a collapsed 
economy. 

Opposition leaders said the digital currency would need congressional approval and some cast doubt on 
whether it would ever see the light of day in the midst of turmoil. 

This article was originally published on our sister site Tech Wire Asia 
(http:/ /techwireQsiQ.com/201 7/12 /indonesiQ-/Qtest-country-bQn-bitcoin /) 


Topics covered: Bitcoin Cryptocurrency Indonesia Telegram WhatsApp 


























7 Comments 


Sort by 


Top 



Add a comment... 



Danial H. Phan-Ung ■ RMIT University 
Maxie Andre Soetandi music to your ears masbro 
Like ■ Reply ■ 11 w 



Anet Adilla ■ Washington, District of Columbia 
Nur Trisna my investment 0 s" 

Like ■ Reply ■ 11 w 


Omar Al-kie Picasso Jr. ■ Works at Photography on Facebook 

Better. Bitcoin was not that expensive the last time when you exchange it to dollar and now the value suddenly climbed 
at an unimaginable amount when you change it to dollar. And what if it will suddenly back to its value the last time when 
you already saved a huge amount? Hmmm. 

Like ■ Reply ■ 11 w 



Cor Verhoef ■ 

I know a bubble when I see one. Good move. 


Like ■ Reply ■ 1 ■ 11 w 



Jim James 

How can he ban it..?!! 555. 
Like ■ Reply ■ 11 w 




Ai Bun Kham ■ Studying at Student 

Nong Noi 

Like ■ Reply ■ 11 w 



Jonathan Macey 

Banks recommend agaisnt buying bitcoin. Why? Because bitcoin will be the end of them. 
Like ■ Reply ■ 11 w 


Facebook Comments Plugin 









M/TOPIC/DIPLOMACY/) 


2nd Mar 


2 min read 2nd Mar 


3 min read 


Japan, Singapore passport holders India and Pakistan’s rivalry isn’t 

can now travel visa-free to 180 territorial or ideological - it’s 

countries psychological 

(https://asiancorrespondent.com/2018/G(lMftpaftasiancorrespondent.com/2018/03/india- 
singapore-passport-holders-can- pakistans-rivalry-isnt-territorial- 

now-travel-visa-free- 180-countries/) ideological-psychological/) 



2nd Mar 


3 min read 2nd Mar 


2 min read 


Burma’s Bin Laden and the spread of Burmese army amass troops near 

anti-Muslim hate speech Bangladesh border, Rohingya 

(https://asiancorrespondent.com/2018/CKfe1lt Lewefe- 

bin-laden-proliferation-anti-muslim- (https://asiancorrespondent.com/2018/03/burmese- 
hate-speech-burma/) army-amass-troops-near- 

bangladesh-border-rohingya- 

settlement/) 






















1st Mar 


2 min read 1st Mar 


2 min read 


M/TOPIC/CAMBODIA/) 


Philippines: ‘Old and tired’ Duterte Threats of sanctions ‘an insult to 

wants to cede power by 2020 Cambodians’ - govt 

(https://asiancorrespondent.com/2018/C(fiXii|ife//asiancorrespondent.com/2018/03/threats- 
and-tired-philippines-duterte-wants- sanctions-insult-cambodians/) 
cede-power-2020/) 



‘Politics and power’ holding Grab outage leaves Southeast Asian 

Indonesian students back commuters stranded 

(https://asiancorrespondent.com/2018/QfiXibptitfyQsiancorrespondent.com/2018/03/grab- 
power-holding-indonesian-students- outage-leaves-southeast-asian- 
back/) commuters-stranded/) 


MALAYSIA AUSTRALIA 

Q Sentral, Jalan Stesen Sentral 21 Market Street 
Level 19,13A Level 20, Suite 3 

Kuala Lumpur, 50470. Sydney, NSW 2000. 


UNITED KINGDOM Social media 

Colston Tower Keep up to date by following us on: 

Level 9, Colston Street 
Bristol, BS14UX. 


+60 327 123 150 
SDN. BHD-995605 P 


+61280 764120 +44117 244 3750 

ABN: 14 600 565 802Company No. 06993551 


correspondent) 


© Copyright 2018 Asian Correspondent - All rights reserved 



















